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ABSTRACT 

This article discusses the opportunities, challenges, and prospects of Islamic banking in Indonesia. Indonesia is a 

country with the largest Muslim community in the world that has a dual banking and financial system consisting of Islamic 

and conventional banks. However, Islamic banking and financial institutions face several major challenges in Indonesia 

because the conventional financial system is more profitable. The research findings show that there are great opportunities 

in Indonesia for the development of Islamic financial banking because Muslim and non-Muslim communities are eager to 

take Islamic financial products and they are willing to spend their lives according to their religion. Bank authorities need 

to improve the information system and Islamic banking institutions are needed to work hard to survive and compete with 

the conventional banking system in the regulatory and supervision sectors in Indonesia. 

KEYWORDS: Islamic Banking, Opportunities, Challenges, Prospect 

 

Article History 

Received: 11 Feb 2019 | Revised: 16 Feb 2019 | Accepted: 22 Feb 2019 

 

 

 

International Journal of Humanities  
and Social Sciences (IJHSS)  
ISSN(P): 2319-393X; ISSN(E): 2319-3948  
Vol. 8, Issue 2, Feb - Mar 2019; 53-62 
© IASET 


